
LC Economics - TOPICS that could be asked 

Economic Statistics 

Topic (March 2021) Statistic 

Unemployment Rate 5.8% (24.2% with covid) 

Inflation 0% annual change 

National Debt €232bn 

Government Finances 

€22bn deficit in 2020 

€20.5bn deficit in predicted in 

2021 

Balance of Payments on 

Current Account 
€16.9bn surplus in 2020 

Interest Rates 0% 

GDP 

“Gross Domestic Product (GDP) is 
estimated to have increased by 3.4% in 

2020, with the fall in personal consumption 
more than offset by the combined effect of 

the 6.2% growth in Exports of Goods & 
Services and the 11.3% decrease in 

imports in the year. Gross National Product 
(GNP) - a measure of economic activity that 

excludes the profits of multinationals - 
increased by 0.6%, reflecting the increase 

in multinational profit outflows in 2020.” 
 

 

 



 

 Effect of Brexit on MNCs in Ireland 

Positive Negative 

Increased trade (alternative to UK) Pressure to raise CPT 

Relocation to Ireland from UK Barriers to export to the UK 

Import Substitution  

 

 Effect of Brexit on Ireland’s Balance of Payments 

Positive Negative 

Increased trade (alternative to UK) Increase on the price of imports 

Less imports from the UK Less exports to the UK 

  

 

 Weak Sterling – Impact on Ireland 

Positive Negative 

Cheaper imports Price of exports rise 

Increased choice Decreased demand for indigenous goods 

 Rising unemployment 

 Rising cross-border shopping 

 

 

 

 

 

 



 USA increasing taxes on MNCs – Irish Impact 

Consequences 
Decreased incentive to locate 

Reduced employment 

Increased emigration 

Reduced aggregate demand 

Loss of taxation revenue (CPT) 

 

 MNCs – too much political influence 

Impact 
Under-payment of taxation without penalty 

Lack of balanced regional development 

Damage to indigenous businesses 

Labour/Consumer law could be compromised (fear of enforecement) 

 

 Globalisation and Ireland 

Impact 
Increased MNCs 

Impact on indigenous businesses – competition 

Irish businesses adopting e-commerce strategies 

Increased inward migration 

Increased employment 

Greater consumer choice/cheaper prices 

Pressure on our CPT rate 

 

 

 



 

 Pension Crisis for the Government 

Consequences 
Raise the age of retirement 

Opportunity cost of pension payments 

Forced adoption of private pension funds 

Increased pension contributions in the public sector 

 

 Ageing Population – Impact on the Economy 

Consequences 

Pressure on health services 

Increased pension costs 

Less tax revenue (smaller incomes) 

Increased dependency ratio 

 

 People working longer (years) – Impact on the Economy 

Positive Negative 
Reduces dependency ratio Need to fund training programmes 

Scope for raising pension age Keeping out younger people - emigration 

Maintains aggregate demand Pension saving acts as a leakage 

  

 

 Rising National Debt 

Impact 
Increased cost of debt servicing 

Opportunity cost – other services 

Taxation raised to pay for debt 



Pressure on future generations 

Ireland’s credit rating might be impacts 

 

 Quantitative Easing Policy of ECB 

Positive Negative 
Raises aggregate demand Inflationary 

Increased investment Countries carrying huge debt burdens – 

opportunity costs when interest rates rise 

Reduced unemployment  

Debt can be self-liquidating  

 

 Expansionary Fiscal Policy 

Positive Negative 
Raises aggregate demand Gestation period for benefits to be seen 

Multiplier effect Increased burden 

Improved infrastructure Inflationary pressures 

Self-liquidating debt  

 

 Current Budget Deficit 

Positive Negative 
Moderation in public expectations Borrowing increased 

 Cut backs in services 

 Increases in taxation 

  

 

 

 

 



 Low Interest Rates 

Impact 
Increased consumer spending 

Increased investment 

Saving discouraged/borrowing encouraged 

Potential for inflation 

 

 Increased levels of savings 

Positive Negative 
Reduced inflationary pressures Leakage from the circular flow/Reduced 

aggregate demand 

People planning for private pension – less 

dependency on state 

Rising unemployment 

Increased bank lending capacity Decreased economic growth – standard of 

living 

Increase in DIRT  

 

 Rising Unemployment 

Impact 
Decreased Aggregate Demand 

Rise in crime 

Increase in social welfare payments 

Increased Emigration 

Lower standard of living 

Less government revenue 

 

 

 

 

 



 Low inflation - consequences 

Positive Negative 
Real value of wages maintained Perhaps a sign of low aggregate demand 

Value of savings is protected  

Irish goods remain competitive 

internationally 

 

Easier for households and business to 

budget 

 

Less demand for social welfare increases  

 

 Low rates of economic growth 

Impact 
Rising unemployment 

Rising Emigration 

Lower standard of living 

Reduced consumer confidence 

Slowdown in business investment 

Decreased inflationary pressures 

 

 Ways the Irish government can support indigenous businesses 

Solutions 
Grants and subsidies 

Reducing minimum wage 

Targeted tax breaks (No CPT for first three years) 

Increased tariffs (outside EU) 

Decrease EmployeR’s PRSI 

Invest in infrastructure – rural broadband 

Funding enterprise support bodies (Local Enterprise Office / Enterprise Ireland) 

 

 



 Rising property prices nationally 

Impact 
Shows need for more supply 

Reduces people’s disposable income/Rising cost of living (rising mortgages) 

Inflationary – leads to wage demands 

Increase LPT take 

Indicates government planning 

Increases Emigration 

Rising homelessness 

 

 Help-to-Buy Scheme  

Positive Negative 
Injection into the CFOI Inflationary 

Encourages home ownership Developers just “hike up” prices 

Reduces Emigration Stop – gap as opposed to dealing with root 

issue 

 Money may leak out of Ireland if 

developer/investor is foreign-based 

 Opportunity cost – build social houses 

 

 Balanced regional development 

Solutions 
Better infrastructure in Rural areas (broadband) 

Working from Home legislation 

Improved public transport to the capital 

Increased incentives for MNCs to locate outside of urban hubs 

Investment in rural tourism – greenways 

Grants and subsidies and tax breaks for business that setup in rural areas 

Further decentralisation of government services 

 



 Reverse Migration to rural Ireland 

Impact 
House price rise in rural Ireland 

Improved local economy 

Creation of sustainable rural communities 

House prices/rent in urban centres drop 

Pressure to improve public transport 

More expensive for the state to fund services 

 

 Market failure in the property market (for sale) 

Solutions 
Increase Supply (build more) 

Price ceiling regulations 

Increased density in urban areas 

Re-zoning of land for residential purposes 

Incentivise construction apprenticeships 

Speed up the planning process 

 

 Shortage of skills in the construction industry 

Impact 
Reduce supply of homes 

Import labour – increased migration 

 

 

 

 

 

 



 Introduction of Rent Controls (Limit hikes in Rents – 4% p/a) 

Impact 
Increased shadow economy (part paid cash) 

Decease in supply of rental properties 

Increase in supply of properties for sale 

More inclination to rent if one can budget 

4% may outstrip inflation  

 

 Tackling Domestic Poverty 

Solutions 
Invest in education in disadvantaged areas/Access programmes/Susi grants 

Increased minimum wages 

Increased provision of social housing 

Less regressive taxes 

Increased social welfare payments 

Subsidising the purchase of merit goods 

 

 Impact of Irish Poverty 

Impacts 
Rising crime 

Poor health outcomes 

Poor educational performance 

Rising social welfare payments 

Long-term unemployment 

 

 

 

 

 



 Tackling Global Inequality 

Solutions 
Fair trade 

Foreign Aid 

Debt write-off 

Global Wealth Tax 

Regulate MNCs based in LDCs (not exploiting) 

NGOs funded to train locals – education/agri/enterprise/health 

 

 Increased tele-working 

Impacts 
More difficulty monitoring performance 

Business – saves money 

Less commuting – time and carbon saving 

Less demand for office space 

Spin-off business in CBDs are affected 

Communication difficulties 

Reduced demand for property in urban centres 

Dependence of technology 

Increased “geographical” mobility of labour 

 

 Increased cycling as a means of transport 

Impacts 
Pressure on the government to develop infrastructure 

Reduced carbon emissions/meeting targets 

Improved population health 

Increased demand for bike etc 

Improved labour efficiency - exercise 

Reduced demand for cars – motor tax implication/car industry decline 



 

 Increased demand for electric vehicles 

Impacts 
Pressure on the government to develop charging infrastructure 

Reduced carbon emissions/meeting targets 

Oil prices decreases 

Reduce noise pollution 

Reduced motor tax 

Rising demand for Lithium/Cobalt – environmental impact 

 

 Gender Inequality in the workplace 

Solutions 
Gender employment quotas 

Transparent wage structures 

More third level courses for gender studies 

Government campaigns promoting equality/getting women into certain “male – 

dominated” industries – “women in STEM” campaign 

Stronger enforcement of equality legislation – heavy penalties for infringement 

Encourage even split of maternity/paternity leave for parents 

Primary and Secondary level education around gender equality issues – “language” “if 

you can’t see it….” 

 

 Social costs of underage drinking/over consumption alcohol 

Costs 
Healthcare care costs 

Increased crime 

Increased litter 

Impact on Education/Productivity 

Mental health tool 

 



 Rising cost of Third Level Education - Impacts 

Positive Negative 
Greater value placed if more paid Inequality 

Greater supply of unskilled/semi-skilled Government forced to expand grants 

scheme – cost 

 Less skilled workforce  

 

 Rising Minimum Wage 

Positive Negative 
Higher standard of living (short run) Drive up costs - inflationary 

More government revenue People made redundant - LIFO 

Reduced inequality Less competitive internationally 

Incentive to work Disproportionately impacts SMEs 

 

 


