Finance
2014 – Question 5
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2009, Question 5
(B) Evaluate Debt and Equity Capital as sources of finance for business expansion. (20 marks)









2009, Question 6

2008, Question 5
(A) “Managing a business is similar to managing a household in the areas of finance and
taxation.”

Discuss this statement, using examples to support your answer. (20 marks)




2007, Question 5

2005, Question 5
Discuss, using examples, the factors a manager should consider when selecting sources of
finance for expansion. (20 marks)
2004, Question 5
xxxxxxxxxxxxxxx
2003, Question 5
xxxxxxxxxxxxxxx
2002, Question 5


2001, Question 5
'Capdata' is a small software writing business located in the south of Ireland and employing four employees. It has the opportunity to grow but has little experience of the day to day reality of running a business. It needs premises, equipment and employees not only with computer technology skills but also with businessmanagement and sales skills.
(A) In choosing either a short, medium or long term source of finance 'Capdata' has been advised that it should always match the source of finance with the purpose for which the finance is to be used.
© Explain, using examples from each type of finance source why this is so. (20 marks)
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(€)  Explain what it means to be ‘underinsured’ and outline one possible cffect of being
underinsured on a business. (15 marks)
(60 marks)




image2.png
(C)  “Cash Flow is the liféblood of any business and its management s critical to business

survival.”

In September 2008, Buttercup Garden Centre prepared the following Cash Flow Forecast.

h Flow Forecast of Buttercup Garden Centre — October to December 2008
‘October November December Total
€ € €
Receipts
‘Cash Sales 12500 9300 10,000 32,000
‘Credi Sales 2.000 1500 3,500 7.000
“Total Receipts 14500 11,000 13.500 30000
Payments
‘Cash Purchases 1000 2500 7.500
‘Credit Purchases 5000 2,000 3,000
Wages 6,000 6000 19,500
Equipment 12,000 12,000
“Total Payments 24,000 47,000
Net Cash ©500) (3.000)
‘Opening Cash 3,000 6500 3000
Closing Cash 6.500) (6000 .000)

()  Explain the benefits to Buttercup Garden Centre of preparing a Cash Flow Forecast.
(i)  Based on the information provided above, outline how Buttercup Garden Centre could

improve the Cash Flow position of its business.

(20 marks)

(60 marks)
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Balden Ltd prepared the following cash flow forecast:

2007 July August September Total
€ € € €
Receipts 70.000 55.000 80,000 205.000
Payments 80.000 45,000 55.000 180.000
Net Cash (10.000) 10,000 25,000 25,000
Opening Cash 3,000 (7.000) 3.000 3.000
Closing Cash (7.000) 3.000 28,000 28,000

(i) Why would this cash flow forccast be prepared by Balden Ltd?
(ii) How might management deal with the financial issuc highlighted in this forecast?

(20 marks)
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