
1930s Ireland and The Great Depression 

Global Context 

The Great Depression was the worst economic downturn in the history of the industrialised 

world, lasting from 1929 to 1939. It began after the stock market crash of October 1929, which 

sent Wall Street into a panic and wiped out millions of investors. Over the next several years 

in the USA, consumer spending and investment dropped, causing steep declines in industrial 

output and employment as failing companies laid off workers. By 1933, when the Great 

Depression reached its lowest point, some 15 million Americans were unemployed and nearly 

half the country’s banks had failed. 

 

Throughout the 1920s, the U.S. economy expanded rapidly, and the nation’s total wealth more 

than doubled between 1920 and 1929, a period dubbed “the Roaring Twenties.” The American 

economy entered a mild recession during the summer of 1929, as consumer spending slowed 

and unsold goods began to pile up, which in turn slowed factory production. Nonetheless, stock 

prices continued to rise, and by the fall of that year had reached stratospheric levels that could 

not be justified by expected future earnings. 

 

On October 24, 1929, as nervous investors began selling overpriced shares en masse, the stock 

market crash that some had feared happened at last. A record 12.9 million shares were traded 

that day, known as “Black Thursday.” Five days later, on October 29 or “Black Tuesday,” some 

16 million shares were traded after another wave of panic swept Wall Street. Millions of shares 

ended up worthless, and those investors who had bought stocks “on margin” (with borrowed 

money) were wiped out completely. 

 

As consumer confidence vanished in the wake of the stock market crash, the downturn in 

spending and investment led factories and other businesses to slow down production and begin 

firing their workers. For those who were lucky enough to remain employed, wages fell and 

buying power decreased. 

 

Many Americans forced to buy on credit fell into debt, and the number of home repossessions 

climbed steadily. The global adherence to the gold standard, which joined countries around the 

world in a fixed currency exchange, helped spread economic woes from the United States 

throughout the world, especially Europe. 
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 The gold standard is a monetary system in which a nation’s currency is pegged to the 

value of gold. In a gold standard system, a given amount of paper money can be 

converted into a fixed amount of gold. Countries on the gold standard can’t increase 

the amount of paper money in circulation without also increasing their reserves of gold. 

 From the late 1800s until the 1930s, most countries in the world—including the United 

States—adhered to an international gold standard. (Many European countries 

temporarily abandoned the gold standard during World War I so they could print more 

money to finance war efforts.) 

 

Irish Context 

Ireland was fortunate in entering the period with substantial external assets, accumulated 

through the export surpluses of the First World War. Thus it avoided the heavy debt service 

burdens that plagued many other Western countries. The country was not overpopulated; it had 

no national debt; there was an extensive rail network; the banking system was widely spread; 

communications were satisfactory by contemporary standards; and education levels were not 

inferior to those generally prevailing elsewhere. 

 

At the time of the Great Depression Ireland was a largely agricultural economy, trading almost 

exclusively with the UK. Beef and dairy products comprised the bulk of exports, and Ireland’s 

other main external link was with the United States, until then the dominant destination for 

Irish emigrants. The weakening of the US job market and the tightening of immigration 

regulations in 1929 saw emigration collapse, and Irish unemployment began to rise. 

 

The 1930s were years of political turmoil and economic crisis and change in Ireland. Economic 

activity had peaked in 1929, and the last years of the Cumann na nGaedheal government (in 

power since the establishment of the Irish Free State in 1922) saw substantial drops in output, 

trade and employment. The policies pursued after Fianna Fáil’s victory under Eamon De Valera 

in the election of February 1932 were therefore influenced both by immediate economic 

pressures and by the party’s ideological commitments. 

 

De Valera was regarded as a headstrong fanatic by the British establishment. His government’s 

refusal to hand over to Britain the ‘land annuities’ — a disputed item in the Anglo-Irish 

settlement of 1921 – led to the “Economic War”. The land annuities were repayments for loans 



granted to Irish farmers by the British exchequer under the land acts of the late 19th and early 

20th centuries.  

 

Grassroots opposition to repaying the annuities emerged in the 1920s and the cause was taken 

up as an election issue by Éamon de Valera's Fianna Fáil. When the party came to power in 

1932, they promptly refused to pay them. The British response (which was primarily an attempt 

to get the money somehow) was to impose tariffs on a wide range of Irish agricultural produce, 

most especially live cattle and beef. Ireland retaliated with tariffs on imports of British 

manufactured goods and raw material.  

Larger farmers bore the brunt of the restrictions in the livestock trade, but many small farmers 

were insulated by new social welfare schemes. The economic war hurt Irish agriculture badly; 

the prices of fat and store cattle dropped by almost half between 1932 and mid-1935. Farmers 

got some relief through export bounties and the coal-cattle pacts (quota exchanges of Irish 

cattle for British coal) of 1935-7, but Anglo-Irish relations were not normalised again until the 

finance and trade agreements of the spring of 1938. 

 

The Economic War ended before World War II began, and part of the settlement was a final 

resolution of the issue that had prompted it. The government of 'Éire' (as it was called on the 

final text) agreed to pay a £10 million lump sum as a final settlement of the annuities issue. 

Considering that the overall liability of the annuities could have been as high as £100 million 

– a sum that almost certainly outweighed the economic ‘hit’ suffered by the Irish economy – it 

was not, to use the parlance of our times, a bad deal. 

 

Fianna Fáil genuinely believed that economic independence had to be the basis of future 

prosperity (and that the annuities were better spent in Ireland than in Britain). Their Cumann 

na nGaedheal predecessors had broadly favoured free trade but, after the Wall Street Crash of 

1929, many countries shifted towards protectionism. The new government in 1932 made 

widespread use of tariffs, quotas, import licenses, and other such devices to shelter the domestic 

market from foreign competition, and it also extended state-sponsored bodies in industry and 

commerce. The high levels of protection persisted until the 1960s. 
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1950s Ireland 

The Irish economy’s dismal performance in the 1950s was mainly, though not entirely, the 

product of poor economic policies. The lack of attractive foreign outlets for agricultural 

produce hurt, both during World War II and later.  

 

The strategy of import-substituting industrialisation (ISI) practiced by all Irish administrations 

since the early 1930s had simply not worked. Instead of generating an expanding, self-

sustaining economy, less reliant on the land, it had resulted in an inefficient, highly protected 

manufacturing sector that produced a small range of products in small plants with short 

production runs. 

 

Furthermore, macroeconomic management in the post-war period was poor. Policy makers and 

economic commentators were focused on the balance of trade as the important economic 

indicator. An undue focus on the gap between imports and exports led to a succession of 

policies that stifled the growth potential of the economy.  

 

The disastrous budget of 1952 was the work of Fianna Fáil’s Seán McEntee; in 1956 Fine 

Gael’s Gerard Sweetman ushered through two deflationary budgets, the second of which—

among other measures—increased levies on a wide range of ‘luxuries’ to a preferential rate of 

40 per cent on imports from the United Kingdom, and 60 per cent on imports from most other 

countries. The ensuing decline in consumption was drastic enough to restore the balance of 

payments, but at a great cost to the country. 

 

Ireland’s population reached its post-famine low-point in 1961 at just over 2.8 million. 

Emigration, which had fluctuated considerably since independence in 1921, was largely 

responsible for the decline. Economic depression and the Second World War had reduced the 

rate of emigration since the early 1930s, but emigration took off again in the wake of World 

War II. During the second half of the 1950s the net outflow reached levels not matched in 

proportionate terms since the 1880s. The majority of those who left headed for Britain.  Most 

were literate but otherwise poorly skilled workers from rural backgrounds. Still, the significant 

emigration of skilled, better educated emigrants in this period—doctors, engineers, architects, 

nurses— is a reminder that while high levels of education may have been a necessary condition 

for economic growth, they were no guarantee of it.  



 

The First Programme for Economic Expansion, 1958-1963, is generally seen by historians as 

a significant milestone and turning point in the economic and political history of the 

independent Irish state. It marked a departure from the reliance on protective tariffs that had 

characterised Irish economic policy under the governments led by Eamon de Valera.  

 

The two leaders most identified with the programme are T.K. Whitaker – on whose report, 

Economic Development, the programme was based – and Seán Lemass who became Taoiseach 

in 1959. Even before he became Taoiseach, Lemass had chaired the cabinet committee which 

drafted the First Programme for Economic Expansion and had introduced the programme to 

the Fianna Fáil ard-fheis in 1958.  

 

The First Programme was essentially a five-year plan; the word ‘programme’ was preferred 

because five-year plans were associated with communism and with Stalin’s Soviet Union in 

particular. Identifying grassland as Ireland’s greatest natural resource (comprising over 85% of 

her agricultural land), it sought to increase livestock numbers and boost production of milk and 

dairy products. However, the greatest policy shift set out in the document was towards free 

trade and away from protectionism. In Economic Development Whitaker had argued, “Sooner 

or later, protection will have to go and the challenge of free trade be accepted.”  

 

In December 1959 Lemass told the Dáil, “the world trend … is towards freer trade and we must 

not blink our eyes to it”. The programme paved the way for free trade. In 1960, Ireland signed 

the General Agreement on Tariffs and Trade (GATT), a worldwide agreement to reduce tariffs. 

In 1961, Ireland applied unsuccessfully for membership of the European Economic 

Community. Ireland's failure to join was said to be Lemass's biggest regret and disappointment 

as Taoiseach.  

 

Britain was still the dominant market for exports from Ireland. In industry, the programme 

aimed to bring about a large increase in investment in private industry through tax concessions 

and other measures such as the promotion of exports. The cost of these measures was 

substantial, but the Programme argued that risks needed to be taken if future growth and 

prosperity were to be achieved. The Programme was well-timed to take advantage of an 

upswing in world economic activity following the post-war economic depression.  
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During the period of the First Programme, national income grew by 4%. The increasing 

prosperity was brought about by an increase in agricultural output (9% during the 1960s) and 

in manufacturing industry, where the value of output rose by 82% in the period 1959-1968. 

The value of exports in 1960 was the highest for thirty years.  

 

Unemployment fell as employment prospects improved. Another indication of a growth in 

prosperity was the growth in population. The 1966 census showed an increase of 62,411, the 

first increase recorded since the Great Famine of the 1840s.  

 

Two further programmes followed, in 1963 and 1973. Ireland eventually joined the EEC (EU) 

in 1973, two years after Lemass's death. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Celtic Tiger: 1995 - 2007 

The Celtic Tiger period, during which Ireland caught up on its previously much more 

prosperous EU neighbours, extended from 1995 to 2001. In those six years our economy grew 

at a rate unprecedented rate in European history. 

 

From 1995 to 2000, GDP growth rate ranged between 7.8 and 11.5%; it then slowed to between 

4.4 and 6.5% from 2001 to 2007. During that period, the Irish GDP per capita rose dramatically 

to equal, then eventually surpass, that of all but one state in Western Europe.  

  

Causes 

 Taxation policy 

o Many economists credit Ireland's growth to a low corporation taxation rate (10 

to 12.5% throughout the late 1990s). Since 1956, successive Irish governments 

have pursued low-taxation policies.  

 

 European Union Structural and Cohesion Funds 

o Since joining the EU in 1973, Ireland has received over €17 billion in EU 

Structural and Cohesion Funds. These are made up of the European Regional 

Development Fund (ERDF) and the European Social Fund (ESF) and were used 

to increase investment in the education system and to build physical 

infrastructure. These transfer payments from members of the European Union, 

such as Germany and France, were as high as 4% of Ireland's gross national 

product (GNP).  

 

 Trade within the European Union 

o Ireland's membership in the EU since 1973 helped the country gain access to 

Europe's large markets. Ireland's trade had previously been predominantly with 

the United Kingdom. 

 

 Industrial policies 

o In the 1990s, the provision of subsidies and investment capital by IDA Ireland 

encouraged high-profile companies, such as Dell, Intel, and Microsoft, to locate 
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in Ireland; these companies were attracted to Ireland because of its EU 

membership, relatively low wages, government grants, and low tax rates.  

 

 Geography and demographic 

o Irish workers can communicate effectively with Americans – especially 

compared to those in other low-wage in non-English-speaking EU nations, this 

factor was vital to U.S. companies' choosing Ireland for their European 

headquarters.  

 Low-cost economy 

o US firms were drawn to Ireland by cheap wage costs compared to the UK, and 

by the limited government intervention in business compared to other EU 

members, and particularly to countries in Eastern Europe. Growing stability in 

Northern Ireland brought about by the Good Friday Agreement further 

established Ireland's ability to provide a stable business environment.  

 

Transformation 

Ireland was transformed from one of the poorest countries in Western Europe to one of the 

wealthiest. Disposable income soared to record levels, enabling a huge rise in consumer 

spending with foreign holidays accounting for over 91% of total holiday expenditure in 2004. 

However, the gap between the highest and lowest income households widened in the five-year 

period to 2004–2005 

 

Unemployment fell from 18% in the late 1980s to 4.5% by the end of 2007, and average 

industrial wages grew at one of the highest rates in Europe. Inflation brushed 5% per annum 

towards the end of the "Tiger" period, pushing Irish prices up to those of Nordic Europe, even 

though wage rates are roughly the same as in the UK. The national debt had remained constant 

during the boom, but the GDP to debt ratio rose, due to the dramatic rise in GDP.  

 

Up to the 1990s, female participation in the Irish labour force was very low. In 1993 the 

proportion of women outside the labour force had been one-third higher here than in the rest 

of Europe. But during the Celtic Tiger period so many more women entered the workforce that 

the Irish female workforce grew almost five times faster during these years than was happening 

in the rest of Europe. 
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Moreover, following the economic crisis of the 1980s, Ireland in 1993 still had an 

unemployment rate half as high again as in the rest of Europe. During the following eight years 

the scale of the Irish flow from unemployment into work was almost four times faster than that 

of the rest of the EU.  

 

Furthermore, during this Celtic Tiger period about one-quarter of the large outflow of 

emigrants during the financial crisis of the 1980s returned to work in Ireland, adding further to 

the supply of experienced labour. Ireland's trend of net emigration was reversed as the republic 

became a destination for immigrants. This significantly changed Irish demographics and 

resulted in expanding multiculturalism particularly in the Dublin, Cork, Limerick, 

and Galway areas. It was estimated in 2007 that 10% of Irish residents were foreign-born; most 

of the new arrivals were citizens of Poland and the Baltic states, many of whom found work in 

the retail and service sectors.  

 

The new wealth resulted in large investments in modernising Irish infrastructure and cities. 

The National Development Plan led to improvements in roads, and new transport services were 

developed, such as the Luas light rail lines, the Dublin Port Tunnel, and the extension of 

the Cork Suburban Rail. Local authorities enhanced city streets and built monuments such as 

the Spire of Dublin.  

 

Downturn 

The Celtic Tiger's growth slowed along with the slowing in the world economy in 2001 after 

seven years of high growth. The economy was adversely affected by a large reduction in 

investment in the worldwide IT industry. The industry had over-expanded in the late 1990s, 

and its stock market equity declined sharply. Ireland was a major player in the IT industry: in 

2002, it had exported US$10.4 billion worth of computer services, compared to $6.9 billion 

from the US. Ireland accounted for approximately 50% of all mass-market packaged software 

sold in Europe in. 

 

Foot and mouth disease and the 11 September 2001 attacks damaged Ireland's tourism and 

agricultural sectors deterring U.S. and British tourists. Several companies moved operations to 

Eastern Europe and the People's Republic of China because of a rise in Irish wage costs, 

insurance premiums, and a general reduction in Ireland's economic competitiveness. The rising 
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value of the Euro hit non-EMU exports, particularly those to the U.S. and the United Kingdom. 

The US economy grew only 0.3% in April, May, and June 2002 from a year earlier, and 

the Federal Reserve made 11 rate cuts that year in an attempt to stimulate the US economy. 

The EU scarcely grew throughout the whole of 2002, and many members' governments 

(notably in Germany and France) lost control of public finances, causing large deficits that 

broke the terms of the EMU Stability and Growth Pact. 

 

Celtic Tiger – Mark 2 

After the slowdown in 2001 and 2002, Irish economic growth began to accelerate again in late 

2003 and 2004. Some of the media considered that an opportunity to document the return of 

the Celtic Tiger – occasionally referred to in the press as the "Celtic Tiger 2". 

 

 In 2004, Irish growth was the highest, at 4.5%, of the EU-15 states, and a similar figure was 

forecast for 2005. Those rates contrast with growth rates of 1% to 3% for many other European 

economies, including France, Germany, and Italy. The pace of expansion in lending to 

households from 2003 to 2007 was among the highest in the euro area 

 

The return of the boom in 2003 was claimed to be primarily the result of the large construction 

sector's catching up with the demand caused by the first boom. The construction sector 

represented nearly 12% of GDP and a large proportion of employment among young, unskilled 

men. A number of sources, including The Economist, warned of excessive Irish property 

values. 2004 saw the construction of 80,000 new homes, compared to the UK's 160,000 – a 

nation that has 15 times Ireland's population. House prices doubled between 2000 and 2006; 

tax incentives were a key driver of this price rise, and the Fianna Fáil-Progressive 

Democrats government subsequently received substantial criticism for these policies.  

 

In 2006, there was a surge in Foreign Direct Investment and a net increase of 3,795 in IDA 

supported jobs, with International and Financial Services having the highest growth rate. 

Globally, the U.S. recovery boosted Ireland's economy due to Ireland's close economic ties to 

the US. The decline in tourism as a result of foot and mouth disease and the 11 September 2001 

attacks had reversed itself. The recovery of the global information technology industry was 

also a factor. There had been a renewed investment by multinational firms. Intel had resumed 

its Irish expansion, Google created an office in Dublin, Abbott Laboratories was building a 

new Irish facility, and Bell Labs planned to open a future facility. Domestically, a new state 
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body, Science Foundation Ireland, was established to promote new science companies in 

Ireland. Maturing funds from the SSIA government savings scheme relaxed consumers' 

concerns about spending and thus fueled retail sales growth.  

 

Loss of competitiveness 

Rising wages, inflation, and excessive public spending led to a loss of competitiveness in the 

Irish economy during the “Tiger” period. Irish wages were substantially above the EU average, 

particularly in the Dublin region, though many poorer Eastern European states had joined the 

EU since 2004, substantially lowering the average EU wage below its 1995 level. Low-paid 

sectors, such as retail and hospitality, remained below the EU-15 average, however. The 

pressures primarily affect unskilled, semi-skilled, and manufacturing jobs. Outsourcing of 

professional jobs also increased, with Poland in 2008 gaining several hundred former Irish jobs 

from the accountancy divisions of Philips and Dell. 

 

The End 

In September 2008, Ireland became the first eurozone country to officially enter recession as 

the global financial crisis took hold. The recession was confirmed by figures from the Central 

Statistics Office showing the bursting of the property bubble and a collapse in consumer 

spending that terminated the boom that was the Celtic Tiger. The figures show the gross 

domestic product (GDP), which measures the value of all the goods and services produced in 

the State, fell 0.8% in the second three months of 2008 compared with the same quarter of 

2007. That was the second successive quarter of negative economic growth, which is the 

definition of a recession. The Celtic Tiger was declared dead by October 2008.  
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Great Recession: 2008 - 2013 

 

Global Crisis 

The 2008 global financial crisis began years earlier with cheap credit and lax lending standards 

that fuelled a housing bubble. 

 

The 2008 crash was the greatest jolt to the global financial system since the Great Depression 

– it pushed the world's banking system towards the edge of collapse. Within a few weeks in 

September 2008, Lehman Brothers, one of the world’s biggest financial institutions, went 

bankrupt; £90bn was wiped off the value of Britain’s biggest companies in a single day; and 

there was even talk of cash machines running empty. 

 

This development squeezed borrowers, many of whom struggled to repay mortgages. Property 

prices now started to fall, leading to a collapse in the values of the assets held by many financial 

institutions. The banking sectors of the USA and Western Europe began to collapse. 

 

Irish Context 

The economy of the Republic of Ireland expanded rapidly during the Celtic Tiger years (1997–

2007) fuelled by: 

 low corporation tax rate 

 low ECB interest rates, and other systemic factors (such as soft surveillance of banking 

supervision 

 underdeveloped public financial management and anti-corruption systems 

 adoption of poor fiscal policies that fostered a boom in the construction industry. 

 

All of the above led to an expansion of credit and a property bubble which petered out in 2007. 

Irish banks, already over-exposed to the Irish property market, came under severe pressure in 

September 2008 due to the global financial crisis of 2007–08. 

 

Ireland was the first country in the EU to officially enter a recession related to the global 

financial crisis of 2008, as declared by the Central Statistics Office. At this point, Ireland had 

the second-highest level of household debt in the world (190% of household income). The 

country's credit rating was downgraded to "AA-" by Standard & Poor's ratings agency in 
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August 2010 due to the cost of supporting the banks, which would weaken the Government's 

financial flexibility over the medium term. It transpired that the cost of recapitalising the banks 

was greater than expected at that time, and, in response to the mounting costs, the country's 

credit rating was again downgraded by Standard & Poor's to "A".  

 

The economy and government finances began to show signs of impending recession by the end 

of 2007 when tax revenues fell short of the 2007 annual budget forecast by €2.3 billion (5%), 

with stamp duties and income tax both falling short by €0.8 billion (19% and 5%) resulting in 

the 2007 general government budget surplus of €2.3 billion (1.2% of GDP) being wiped out. 

 

The foreign borrowings of Irish banks rose from €15 billion to €110 billion in 2004–08. Irish 

property developers had speculated billions of Euros in overvalued land parcels such as urban 

brownfield and greenfield sites. Lending to builders and developers has grown to such an extent 

that it equals 28% of all bank lending. When the properties could not be sold due to oversupply, 

the result was a classic asset–liability mismatch.  

 

 

Bank Guarantee Scheme 

On 30 September 2008, the Irish Government declared a guarantee that intends to safeguard 

the Irish banking system. The Irish National guarantee, backed by taxpayer funds, covered "all 

deposits (retail, commercial, institutional and interbank), covered bonds, senior debt and dated 

subordinated debt". In exchange for the bailout, the government did not take preferred equity 

stakes in the banks (which dilute shareholder value) nor did they demand that top banking 

executives' salaries and bonuses be capped, or that board members be replaced. On 29 

September 2008 the government issued a 2-year unlimited guarantee of all debt in favour of 6 

banks. It was approved at the time by the European Commission. 

 

The CIFS "blanket guarantee" of Irish domestic banks covered debts estimated at around €440 

billion at the start. It covered all debts of the 6 banks protected, was non-renewable, and was 

never called on. As such, the guarantee itself did not directly cost the State anything—and since 

the protected banks paid levies in exchange, it can technically be described as having made 

money. However, preventing the guarantee from being called on committed the Irish 

government to preventing the collapse of any of the participating banks, which would have 

resulted in the calling on of the guarantee at a time when the banks had large debts, bank assets 
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were of little value for lack of buyers, and the government's finances were already under heavy 

strain. 

 

The CIFS blanket guarantee was never renewed. An ancillary guarantee, the Eligible Liabilities 

Guarantee, was passed in 2009. This second guarantee scheme applied only to specified new 

debt (but applied to that debt until maturity), and was renewable on a six-monthly basis. It is 

this second guarantee that was renewed several times after the expiry of the CIFS guarantee.  

 

Despite the Government guarantees to the banks, their shareholder value continued to decline 

and on 15 January 2009, the Government nationalised Anglo Irish Bank, which had a market 

capitalisation of less than 2% of its peak in 2007. Subsequent to this, further pressure came on 

the other two large Irish banks, who on 19 January 2009, had share values fall by between 47 

and 50% in one day. As a result of the CIFS the government became majority shareholders in 

many Irish banks (nationalisation). 

 

 

National Asset Management Agency 

In April 2009, the government proposed a National Asset Management Agency (NAMA) to 

take over large loans from the banks, enabling them to return to normal liquidity to assist in the 

economic recovery. NAMA purchased “bad loans” from commercial banks at a reduced price. 

This transaction provided capital for the bank and also helped to “clean up” their balance sheet 

by removing the asset-liability mis-match. The hope was that “healthier” banks could return to 

money markets to borrow what they required. 

 

Troika Bailout 

By September 2010 the banks could not raise finance and the bank guarantee was renewed for 

a third year. This had a negative impact on Irish government bonds, government help for the 

banks rose to 32% of GDP, and so the government started negotiations with the ECB and 

the IMF. 

 

On the evening of 21 November 2010, the then Taoiseach Brian Cowen confirmed that Ireland 

had formally requested financial support from the European Union's European Financial 

Stability Facility (EFSF) and the International Monetary Fund (IMF), a request which was 

welcomed by the European Central Bank and EU finance ministers. The request was approved 
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in principle by the finance ministers of the eurozone countries in a telephone conference 

call. Details of the financial arrangement were not immediately agreed upon, and remained to 

be determined in the following weeks, though the loan was believed to be in the region of 

€100 billion, of which approximately €8 billion was expected to be provided by the United 

Kingdom.  

 

On 28 November, the European Union, the ECB and the International Monetary Fund  e agreed 

to an €85 billion rescue deal made up of €22.5 billion from the IMF, €22.5 billion from 

the European Financial Stability Facility (EFSF), €17.5 billion from the Irish 

sovereign National Pension Reserve Fund (NPRF) and bilateral loans from the United 

Kingdom, Denmark and Sweden. 

  

Eurogroup (EU Finance Ministers) President Jean-Claude Juncker said that the deal includes 

€10 billion for bank recapitalisation, €25 billion for banking contingencies and €50 billion for 

financing the budget.  

 

The Statistics 

 

Economic Growth 

The global recession has significantly impacted the Irish economy.  

 Economic growth was 4.7% in 2007, but −1.7% in 2008 and −7.1% in 2009. In mid-

2010, Ireland looked like it was about to exit recession following growth of 0.3% in Q4 

of 2009 and 2.7% in Q1 of 2010. The government forecast a 0.3% expansion. 

 However the economy experienced Q2 negative growth of −1.2%,]and in the fourth 

quarter, the GDP shrunk by 1.6%. Overall, the GDP was reduced by 1% in 2010, 

making it the third consecutive year of negative growth.  

 On the other hand, Ireland recorded the biggest month-on-month rise for industrial 

production across the eurozone in 2010, with 7.9% growth in September compared to 

August, followed by Estonia (3.6%) and Denmark (2.7%). 

 The Irish economy entered severe recession in 2008, and then entered into an economic 

depression in 2009. The Economic and Social Research Institute predicted an 

economic contraction of 14% by 2010. In the first quarter in 2009, GDP was down 

8.5% from the same quarter the previous year, and GNP down 12%. Unemployment 
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rose from 8.75% to 11.4%. The economy exited recession in the third quarter of 2009, 

with GDP growing by 0.3% in the quarter, but GNP continued to contract, by 1.4%. 

The economy grew by 1.9% in Q1 and by 1.6% in Q2 of 2011 but contracted by 1.9% 

in Q3. 

 

Unemployment 

 The unemployment rate rose from 4.2% in 2007 to reach 14.6% in February 2012.  

 

Emigration 

 The Central Statistics Office estimated that 34,500 people left the country from April 

2009 to 2010, the largest net emigration since 1989. However, only 27,700 of these are 

Irish nationals, an increase of 12,400 since 2006. It's also notable that more people went 

somewhere other than the UK, EU or US, traditional destinations for Irish emigrants.  

 Emigration has played a big role in keeping down the rate of unemployment. In 2013 

the IMF last year estimated if discouraged workers and involuntary part-time workers 

were included, overall unemployment would have been above 24%. 

 The OECD said that the labour force had declined by 6% — the largest among the 34 

countries in the organisation — since the start of the crisis due to inactivity and 

increasing emigration. 

 

Bailout Exit 

In November 2010, under the guidance of the Troika, the Irish government published a 

National Recovery plan, which aimed to restore order to the public finances and to bring its 

deficit in line with the EU target of 3% of economic output by 2015. The plan envisaged a 

budget adjustment of €15 billion (€10 billion in public expenditure cuts and €5 billion in taxes) 

over a four-year period. This was front-loaded in 2011, when measures totalling €6 billion took 

place. Subsequent budgetary adjustments of €3 billion per year were put in place up to 2015, 

to reduce the government deficit to less than 3% of GDP. VAT would increase to 23% by 2014. 

A property tax was re-introduced in 2012. This was initially charged in 2012 as a flat rate on 

all properties and subsequently charged at a level of 0.18% of the estimated market-value of a 

property from 2013.  Expenditure cuts included reductions in public sector pay levels, 

reductions in the number of public sector employees through early retirement schemes, reduced 

social welfare payments and reduced health spending.  
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As a result of increased taxation and decreased government spending the Central Statistics 

Office  reported that the Irish government deficit had decreased from 32.5% of GDP in 2010 

(a level boosted by one-off support payments to the financial sector) to 5.7% of GDP in 

2013.  In addition Ireland's unemployment rate fell from a peak of 15.1% in February 2012 to 

10.6% in December 2014. The number of people in employment increased by 58,000 (3.1% 

increase in employment rate) in the year to September 2013.  

 

After the bailout exit, the economy started to recover, recording growth of 4.8% in 

2014. National debt fell to 109% of GDP and the budget deficit fell to 3.1% in the fourth quarter 

of 2014.  

 

During 2015, unemployment fell from 10.1% to 8.8%, while the economy grew by an 

estimated 6.7%. In November 2015, it was reported that exchequer receipts were €3 Billion 

ahead of target and that the government's tax revenues had risen by 10.5% throughout 2015. 

 

CSO Statistics for the Great Recession 
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